 CIA-RDP86T00608R000300010023-4 


NED 


Dec scene 


Approved For Release 2001/08/21 : CIA-RDP86T00608R000300010023-4 
Secret 


(5 / ( | aug a No Foreign Dissem 


ee 
re 


Secret 


Approved For Release 2001/08/21 : CIA-RDP86T00608R000300010023-4 


Abpkbysa Pd keleadd SoemB A= cia- ro roosneran fone 0023-4} 


wee jet 


DIGNAL CENTERS “LY dsedsae Suet = Zapoeian, tee Lane Re: Bede 
oan cot ace Ts vue Mey na PAGE he PAGES 
ae ue 8) 0 i 0 q 9) fas 
CAN? Ce ae: 
\ 
SECR ET No BER EE er DISSEN 
MeSid ot hy ATO CTE Te LUTE Gath Se SRT NE INC Mi oe 
0) see DIsSemM BY: 
CONF: INFO: rILe 0 
Me INGER 
a Pree tO PER 


0} WILE 3 
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1. PORTUGAL: THE HEATED DENTAL BY PORTUGUESE PRIME MINISTER 
GONCLAVES' OFFICE OM NOMDAY THAT HE HAD RESIGNED MAY NEAN THAT 
HE HAS REFUSED TO GEVE U2 EN THE FACE OF EXTREME PRESSURE. TP 30, 
THE BATTLE FOR POLITICAL DOMINANCE COULD EXPAND WITH DRAMATIC 
SUDDENNESS INTO A CLASH WiTHIN THE MILITARY. 

//USUALLY WELL-INFORMED US ENBASSY SOURCES SUPPORTED PRESS 
SPECULATION EARLIER ON MONSAY THAT GONCALVES HAD RESIGNED. REPORTS 
REACHING THE EMBASSY SUGGESTED GONCALVES HAD DEFERRED TO 
PRESIDENT COSTA GOMES: SHO WAS TO FORM A GOVERNMENT THaT WOULD 
INCLUDE FOUR OR FIVE DEPUTY PRINE MINISTERS. WITH GONCALVES 
IN A MINOR ROLE. EMBASSY SOURCES INDICATED THAT THE SOCIALISTS 
AND THE CENTER-LEFT POPULAR DEMOCRATIC PARTY WOULD BE ASKED TO 
JOIN THE CABINET. THE PRIME MINISTER'S OFFICE BRANDED THESE 
REPORTS LIES AND SAID GONCALVES UOULD FORM A GOVERNMENT LATER 
THES WEEK. d//4 

Monday NIGHTS. Siac SS RECHT oD SUPSORT FROM SEVECAL S028" 


AT OTHE -GoNeea BEA GGUAP PaaS OF THE LESSON. Male racy 
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0 te a okt. 
REGION WHO ENDORSED HIS CONTINUES ROLE AS PRIME NINISTER- THE. 


LISBON MILITARY REGION, HOWEVER, IS NOT TYPICAL OF THE ARMED 
FORCES AS A WHOLE. WHERE ANTI-GONCALVES SENTIMENT IS REPORTEDLY 
GROWENG.* 

TENSION, MEANWHILE. INCREASED IN THE CONSERVATIVE NORTH OF 
PORTUGAL, WHEN TWO ANTI-COMMUNIST DEMONSTRATORS WERE | 
KILLED BY AN ARMY CAPTAIN. THE SHOOTINGS OCCURRED IN FAMALICAO, 
WHERE THE LOCAL COMMUNIST HEADQUARTERS WAS RAZED BY DEMONSTRATORS - 
THE DEMONSTRATORS WERE REPORTEDLY ASSISTED BY SOME MEMBERS OF 
THE SECURITY FORCES.? 

THE COMNUNISTS—APPARENTLY ATTEMPTING TO DIVERT ATTENTION 
FROM THE GROUNDSUELL OF ANTI-COMMUNIST SENTIMENT—BLANMED THIS 
AND SIMILAR INCIDENTS ON THE PORTUGUESE LIBERATION ARMY, A 


GROUP OF CONSERVATIVE PORTUGUESE DISSIDENTS BELIEVED HEADQUARTERED 
IN SPAIN.# 

COMMUNIST PARTY LEADER ALVARO CUNHAL'S GROWING CONCERN OVER 
THE ATTACKS WAS REFLECTED IN A SPEECH IN THE COMMUNTST STRONGHOLD 


OF EVORA ON SUNDAY- CUNKRAL APPEALED FOR SUPPORT FROM THE FAR 
DATE: 
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LEFT, CALLED FOR UNITY IN THE FACE OF A “MOUNTING COUNTER- 
REVOLUTIONARY THREAT: AND WARNED THAT GROUPS ON THE FAR LEFT 
= WOULD BE THE WEXT TO BE ATTACKED. SOME FAR LEFT PARTIES HAVE 
. OPENLY STDED WITH THE SOCTALIST AND FOSULAR DEMOCRATIC PARTIES 
e" AND ARE BITTER ENEMLES OF THE COMMUNTSTS.4 
A CHURCH DEMONSTRATION IN THE NORTH ON SUNDAY FURTHER 
INCREASED PRESSURE BOTH ON THE COMMUNISTS AND THE ARMED 
FORCES MOVEMENT. THE BISHOP OF COINBRA URGED CATHOLICS TO BECOME 
: MORE MELETANT IN OPROSING EFFORTS DIRECTED AT ALTEMATING 
: THE PEOPLE FROM THEIR PARISH PRIESTS AND BISHOPS. GOTH THE 
PATRIARCH OF LISBON AND THE PAPAL NUNCIO HAVE SAID THA? 
fig THE CHURCH IN PORTUGAL IS DETERMINED TO WAGE A UNITED STRUGGLE 
AGALTUST MOVEMENT POLICIES WHICH FAVOR THE COMMUNISTS. {CONFT- 
DENTIAL}Y 
e+ BULGARTA-TURKEY: BULGARIAN LEADER ZHIVKOV AND TURKISH 
es . PRESTDENT DEMIREL MADE SOME PROGRESS TOWARD RESOLUTION OF 


ADER TRANSIT AND ECONOMIC PROBLEMS DURING THEIR 


TALKS ON JULY 20.4 
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SOFTA, WHICH HAS TRIED NOT TO TAKE SIDES IN 
THE CYPRUS DISPUTE; WAS ALSO ANXIOUS--AS WAS ANKARA 
--TO USE THE TURKISH-BULGARIAN SUMMIT TO BALANCE 
THE Sie NG OP THE BaCENT VESET OY GReke PRG. 4M 
ISTER KARAMANLIS~. ZHIVXOV'S EFFORTS TO CONVINCE DENTRE!. 
THAT SOFIA WAS NOT TILTING TOWARD ATHENS. HOWEVER, 
WERE APPARENTLY NOT SUCCESSFUL. THE TTRSE COMMUNIQUE 
SUMMING UP THE TALKS STATED GNLY THAT THE TWO LEADERS 
HAD BRIEFED EACH OTHER ON THETR RESPECTIVE POSITIONS 
ON CYPRUS.4 

ALTHOUGH THE VISIT OSTENSIBLY CELEBRATED THE 
LINKING OF THE ELECTRIC POWER GRIDS OF THE TYO COUN- 
TRIES. IT WAS APPARENTLY BASTILY ELEVATED INTO A 
SUMMIT AT SOFTA'S. INSTSTENCE. THE LAST-MINUTE CHANGE 
MAY HAVE CONTRIBUTED TO THE LIGHT COVERAGE IN THE 
BULGARZAN NewS MEDIA. + 

yHe. gIEN FOCUS OF Tas. TALSS GaAs <YLOENTLY ON 


ECNOMICS.- THE TURKISH AMNSASSADOR IN SOFTA REMARKED 
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THAT ZHLIVKOV HAD “ONE MAJOR CONCERN™--TO PERSUADE THE 
TURKS TO REMOVE BOTTLENECKS HIMNSERING TRANSIT TRAFFIC 
FROM BULGARIA INTO TURKEY. CONGESTION AT THE BORDER 
CROSSING POENT HAS BEEN ENDENTC, SUF IT HAS LATELY 
BECOME SO BAD THAT BULGARIAN TRANSPORTATION MINISTER 
TSANOV REMARKED THAT HE WOULD BE "FIRED WITHIN ONE 
WEEK" IF THE SITUATION DID NOT IMPROVE+ THE TURKISH 
AMBASSADOR ACKNOWLEDGED THAT HIS COUNTRY’S LIMITED 
RAIL CAPACITY HAS CONTRIBUTED TO A BACKLOG OF SEVERAL 
THOUSAND FREIGHT CARS FROM THE EAST EUROPEAN COUNTRIES-4 
IF THE PROBLEMS PERSIST. BULGARTA--ASTRIDE A 
MAJOR LAND TRANSIT ROUTE TO THE MIDDLE EASTER 
PETRODOLLAR COUNTRIES--COULD LOSE LARGE SUMS OF 
HARD CURRENCY+ IN ADDITION, SOFIA REPORTEDLY IS 
UNDER HEAVY PRESSURE FROM SOME OF TTS CEMA PART~ 
NERS--NOTASLY THE EAST GERMANS AND THE 89MANTANS 
--TO IMPROVE THE SITYATION- BUCHAREST AS Al- 


LEGEDLY COMPLAINED THAT SOFTA GIVES PREFERENCE T9 
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ITS OWN EXPORTS TO THE MIDDLE EAST AT THE EXPENSE 
F ROMANIAN PRODUCTS- 

THE COAST NOW SEEMS CLEAR FOR BULGARIAN FOR- 
EIGN MINISTER MLADENOV--ORIGINALLY SCHEDULED TO 
VISIT ANKARA AT THE END OF JULY--TO VISIT TURKEY, 
PERHAPS AS EARLY AS NEXT MONTH. SOFIA HAD APPLIED 
CONSTDERABLE PRESSURE TO GET APPROVAL FOR THE 
VISIT, BUT IT WAS REPORTEDLY RESCHEDULED BECAUSE OF 
THE HELSINKI SUMMIT. LCONFIDENTIALYY 

2. USSR: SOVIET INDUSTRIAL PRODUCTION IN THE FIRST HALF 
O= THIS YEAR GREY GS-8 PERCENT- OVER THE COMPARABLE 
PERTOD LAST YEAR THE INCREASE WAS b-4 PERCENT-4 

ALL CONSUMER-ORIENTED BRANCHES MATCHED OR EX- 

CEDED LAST YEAR'S GROWTH RATES EXCEPT PROCESSED 
FOOD PRODUCTION, WHERE UNFAVORABLE WEATHER REDUCED 
RAW NATERIAL SUPPLIES. THERE WAS A STEADY GROUTH 
IN LIVESTOCK HERDS: MEAT PRODUCTION WAS PARTICU- 


LARLY IMPRESSIVE WITH A ? PERCENT GROWTH SINCE IT 
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FOLLOWED ON THE HEELS OF 1974'S UNPRECEDENTED U4 
PERCENT INCREASE, BUT WE DO HAVE A FEW REPORTS OF 
LOCAL HEAT SHORTAGES. THE HECLINE IN BUTTER AND 
VEGETASLE OTL PRODUCTION FROM LAST YEARS RECORD 
LEVELS HAS MOT YET LED TO RETATI. SHORTAGES, BUT 
THE SUPPLY SITUATION COULD DETERIORATE TF NEITHER 
OF THESE PRODUCTS REACHES LAST YEAR'’S PRODUCTION LEVELS: 
THE S-S5-BERCENT INCREASE IN CONSUMER DURABLES 
PRODUCTION--ALTHOUGH SLOWER THAN THE INDUSTRIAL 
AVERAGE--IS A MAJOR IMPROVEMENT OVER LAST YEAR'S 
3-5 PERCENT MIDYEAR GROWTH. TELEVISION SETS £4 
PERCENTH. FURNITURE {8 PERCENTI. AND WASHING 
MACHINES £7? PERCENT} WERE THE STAR PERFORMERS» 
PRODUCTION OF ALL THE ITEMS IN OUR CONSUMER DURABLES 
SAMPLE ACCELERATED EXCEPT RADTOS. PHONOGRAPHS. AND 
BICYCLES. DEMAND FOR THESE GOO¥S SHOULD REMAIN 
STRONG AS FAMILIES MOVE INTO NEW APARTMENTS AN 


UNPRECEDENTED GO00;009 APARTMENTS HAVE BEEN CON- 
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STRUCTED SO FAR THIS YEAR. SOFT GOODS CONTINUE TO 
GROW AT THE TORPID 2-5 PERCENT RATE ACHIEVED LAST YEAR. '! 

THE DECLINE IN THE INDUSTRIAL GROWTH RATE RE- 
FLECTS FHE SAG IN ARODUCER DLURASLES- THE GROWTH 
RATE OF NEARLY EVERY PRODUCT IN THIS GROUP DE- 
CREASED RELATIVE TO LAST YEAR WITH THE MOST 
VISTSLE DROPS IN CARS» TMSTRUMENTS. FORGE PRESSES, 
AND OTL EQUIPMENT. APART FR uM OTL EQUIPMENT, 
THESE DECLINES RESULT FRvM ACHIEVING GROWTH RATES 
IN 2974 THAT COULD NOT SE SUSTAINED. THE VOLUME 
OF OTL EQUIPMENT, DTESEL LOCOMOTIVES, AND FREIGHT 
CARS PRODUCED ACTUALLY SECLINED.Y 

GROWTH IN THE MATERIALS SECTOR EDGED UP THIS 
YEAR IN EVERY GROUP EXCEPT ELECTRICITY AND COAL- 
THIS THPROVEMENT IS 2S2ECTALLY LAPORTANT TO THE 
CONSTRUCTION INDUSTAY, 4 AAUJOR SOTTLENECK IM THE 


SOVIET ECOMOMY. TtCNFESSUTIALY c-2 INPDET.d 
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EAST ASTA BRIEF 121-75.4 

4. CHINA: PEKING RECENTLY CHANGED TACTICS IN ITS ATTEMPT 
TO SOLVE THE PERSISTENT FACTIONAL PROBLEMS LN CHE- 
KLANG. RECENT EVENTS INDICATE THAT THE NEY STRATEGY 
INCLUDES A LEADERSHIP RESHUFFLE AND THE USE OF TROOPS 
TO RESTORE ORDER IN A NUMBER OF HANGCHOU FACTORIES.4 

ALTHOUGH TAN CHI-LUNG. YHO ASSUMTD THE POST OF 
FIRST PARTY SECRETARY IN 19744 REMAINS IN POWERS 
MANY NEW FACES HAVE APPEARED IN S9TH THE iiTLITARY 
STRUCTURE AND THE LOWER AND NHIDDLE ECHELONS OF THE 
PARTY AND REVOLUTIONARY COMMITTEES. OF THE FOURTEEN 
OFFICIALS IDENTIFIED AT THE RECENT PROVINCIAL MNEET- 
ING, SEVEN ARE NEWCOMERS TO THE CHEKIANG SCENE. SEV- 
ERAL LEADERS INCLUDING CHANG YEN-PI. A NeW PARTY SEC- 
RETARY AND THE MILITARY DISTRICT COMMANDER. AND THE 
NeW FIRST AND SECOND SECRETARTES OF THE HANGCHOU fy- 
NTCIPAL PARTY COME FROM OTHER PROVINCES.¥Y 


THE NEED TO ARING IN OUTSIDERS TO ENSURE ORDER 


DATE: 
GRIG: 
CAT: 
EXT: 
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AND THE IMPLEMENTATION OF CENTRAL INSTRUCTIONS STEMS 


FROM THE CONTINUATION OF CULTURAL REVOLUTIONARY RI- 
VALRIES WITHIN THE LEADERSHIP AT ALL LEVELS-//THE 
PURGE OF VIAN PING THE FIRST SECRETARY FROM 1958 TO 
L4?24, FOR SUSPECTED THVOLVEMENT IN THE LIN PIAO PLOT 
ONLY INCREASED THE PROSLEMS FOR HIS SUCCESSOR TAN 
CHI-LUNG--NAN UAS THE FIRST POLITICAL COMMISSAR OF 
THE CHEXIANG-BASED TYENTICTH ARMY, SEGMENTS OF WHICH 
REMAINED LOYAL TC HIM AFTER HIS PURGE. IT APPEARS 
THAT EARLIER THIS YEAR THe TROUBLEMAKING TWENTIETH 
ARMY WAS REMOVED FROM CHEKIANG AND REPLACED BY ELE- 
MENTS OF THE TWELFTH ARMY FROM ANHWEIT. THE NEW 
MILITAR? DISTRICT COMMANDER, CHANG WEN-PI., HAS HAD 
A LONG ASSOCIATION WITH THE THELFTH ARMY.//73 

EN Tee PAST, THE CENTRAL LEADERSHIP HAS CALLED 
TAN TO PEKING FOR CONTULTATIONS. ISSUED DIRECTIVES 
CONCERNENG PROBLEMS TN CHEKIANG. ORDERED THE DISBAND- 
MENT OF MELITIA UNETS AND SENT YANG HUNG-WEN TO CHE- 
DATS: 
OMG: 


UNIT: 
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KIANG- NOW. HOWEVER, PEKING SEEMS PREPARED TO GO A 
STEP FURTHER AND USE FORCE IN ORDER TO BACK UP TAN’S 
RECENT DEMANDS FOR AN END TO FACTIONALISM AND IN- 
PLEMENTATION OF CENTRAL INSTRUCTIONS 2 

IN A HOVE REMINISCENT OF THE CULTURAL REVOLU- 
TION, PLA TROOPS HAVE SEEN DISPATCHED TO VARTOUS 
FACTORIES IN HANGCHOU TO RESTORE ORDER- WHILE THE 
TROOPS ARE OSTENSIBLY GOEING °0 THE FACTORIES TO EN- 
GAGE IN PRODUCTION, THE FACTIONAL DISPUTES AND THE 
RESULTANT DISRUPTIONS EN PRODUCTION ARE APPARENTLY 
SO SERLOUS THAT PEKING TS wILLING TO USE TROOPS 
DESPITE LTS ATTEMPTS TO REMOVE THE ARMY FROM POST- 
TIONS OF POWER GATNED EN THE AFTERMATH OF 
THE CULTURAL REVOLUTICN. <A*l EARLIER BROADCAST 
ASCRIBED PAST LAPSES TN PRODUCTION AT OME HANGCHONM 


FACTORY 79 BOURGEOLS FACTIONALESM AND SadOTAGE BY 


THE DATES OF OTEPATCH OF THE TROOPS, JULY 24 
NATE 
ORIG 
UN 
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0 wm 
AND JULY 22, COUPLED WITH THE ANNOUNCEMENT THAT 


THOSE PLA FIGURES INVOLVED IN THE DECISION TO USE 
TROOPS WERE RECEIVED BY CHATRMAN MAO, SUGGEST THAT 
THE CHEXIANG PROBLEM MAY HAVE BEEN A TOPTC OF DIS 
CUSSION AT THE RECENT HIGH-LEVEL MEETING IN PEKING-¥ 

WHETHER THIS NEW PLAN CAN SOLVE THE LONG-STAND- 
ING FACTIONAL DISPUTES IN CHEKIANG REMAINS TO BE. 
SEEN. THE FORMULA CHOSEN BY PEKING, THE USE OF OUT- 
SIDERS AND TROOPS. IS ONE WHICH HAS BEEN AVOIDED IN 
THE PAST SEVERAL YEARS- OUTSIDERS HAVE TRADITIONALLY 
HAD A MORE DIFFICULT TIME DEALING WITH PRO- 
YINCIAL PROBLEMS, TAN CHI-LUNG. WHO WAS ORIGINALLY 
FROM SHANTUNG. HAS NOT HAD MUCH SUCCESS IN CHEKIANG- 
//PERHAPS NOW WITH THE BACKING OF THE TWELFTH ARNMY4 
TAN AND HIS NEW ASSOCIATES WILL BE ABLE TO BRING 
FACTIONALISM IN CHEKTANG UNDER CONTROL.//{SECRETI4 

©. CHINA-TATUAN: THE CHINESE HAVE REACTED SUYIFTLY 


TO WIDESPREAD BUT UNSUBSTANTIATED RUMORS THAT CHINESE 
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NATTO'UALTST PREMIER CHIANG CHING-KUO RECENTLY TOYED WETH THE 
IDEA OF NAXING A DEAL WITH MOSCOW. 

THe RUMORS. CIRCULATED PRIMARILY IN HONG KONG 
AND JAPAN, SUGGESTED THAT SOVIET FRONT Nat VECTAS 
LOUIS JAS IN TAIPEI RECENTLY FOR TALKS WITH CHIANG 
AND OTHER NATIONALIST LEADERS» TN FACT. THERE IS 
NO FIRM EVIDENCE THAT LOUTE--OR ANY OTHER SOVIET 
REPRESENTATIVE--HAS HAD CONTACT RECENTLY WITH THE 
NATIOMALTSTS. MOREOVER. IT GS DTFFICULT TO SEE HOW 
A FLIRTATION WETH TATPTT UQULD YORK TO MOSCOW'S AD- 
VANTASS AT THIS TIAL. THE SOVTETS RECOGNEZE THAT 
A DEAL UITH TATPET YOULD GREATLY COMPLICATE EFFORTS 
TO RESTORE NORMAL RELATIONS JITH PEKING IN THE PosT- 
MAO PERTOD.Y 

A S2COND RUMOR SUSSESTED THAT HIGH-LEVEL OFFT- 
CTALS ON TAZYAM WERE MESTING TN LATS JULY TO CON- 
SIDER 2STVIELTSHING TRAST RELATIONS WITH THE USSR. 
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SINCe THE DEATH OF FORMER PRESIDENT CHIANG KAI~SHEK 
LAST APRIL» PREMTER CHIANG HAS STRESSED THAT THERE 
WILL 3E NO NEGOTIATIONS OR RELATIONS OF ANY KIND 
WITH THE SOVIETS, AND HAN ARGUED THAT "SELF-RELIANCE" 
TS THE KEY TO THE NATIONALISTS" SURVIVAL-} 

ALTHOUGH TAIPEI IS NOT SERIOUSLY INTERESTED 
IN 4 MOVE TOWARD MOSCOW NOW NATIONALIST OFFICIALS 
CERTAINLY RECOGNIZE PEKING'S EXTREME SENSITIVITIES 
ON THIS MATTER AND ARZ PROBABLY PERSUADED THAT OCCA- 
STONAL "LEAKS" OF ALLEGED CONTACTS ARE USEFUL AS IR- 
RITANTS IN PEKING.-¥ 

THE PRC-OUWNED PRESS IN HONG KONGs UNDOUBTEDLY 
REFLECTING PEKING'’S VIEWS, SEIZED ON THESE RUMORS 
Tu ATTACK NATIONALIST OFFICZTALS WHO CONSTDER "ENTER— 
ING HELL AND EMBRACING THE DEVIL-" THE PRESS WAS 
ESPECTALLY CRITICAL OF PREMIER CHIANG AND FORMER FOR- 
ELGN MINISTER CHOU SHU-KATI, wHOM IT DESCRIBED AS THE 
WARCHITECT™ OF TAIPEI'S PRO-SOVIET POLICY." 
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CHINESE UNHAPPINESS OVER THE FAILURE OF THEIR 


EFFORTS OVER THE PAST SIX MONTHS TO DEVELOP A DIA- 
LOGUE WITH THE NATIONALISTS CONTRIBUTES TO PFKING‘S 
SENSITIVITIES ON THE POSSIBILITY OF A MOSCON-TATPEL 
DEAL. CHENA'S REACTION T) TATPET'S FALLURE TO ACCEPT 
ANY OF THE "WAR CRIMINALS™ WHOM PEKING RELEASED IN 
APRIL (TS A CASE IN POINT. PEKING CLEARLY HOPED THAT 
TAIPEI WOULD ACCEPT THE 22:8 aASEES AND THAT THERE 

WOULD BE RESULTING PRESSURSS FOR SOME FORM OF MAIN~ 
LAND-TALUAM CONTACTS. THE HATIONALISTS' ADAMANT REM 
FUSAL TO ACCEPT THE “YAR CREMENALS” TS A CLEAR STGNAL 
THAT THEY ARE NOT PREPARED FOR CONTACT WITH PEKING. (CON- 
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BESTERM HEMISPHERE BRILF 227-75-4 

ARGENTINA: DESPITE ANNOUNCENENTS THAT ARGENTINE PRESIDENT 
MARIA ESTELA PERON WAS TO HAVE REGUN A WEEK'S VACATION, SHE MATE A 
BELL-PUBLICIZED RETURN TO THE PRESIDENTIAL OFFICE 9h AUGUST 4. HER 
REAPPEARANCE AT BOXK SEEMED DESIGNED TO DEHONSTRATE THAT SHE STILL 
HAS A FIRM HOLD ON THE PRESTDENCY. THOUSM SHE HAS, IN FACT, BEEN OE- 
PROVED OF EFFECTIVE POWER.Y 

THE BUSINESS OF GOVERNMENT HAS PALLEK INCREASINGLY TO THREE 
EMBERS OF THE CASINET WHO NAY BE YORKING TO KEEP PERON InN THE PUBLIC 
EYE TO DIVERT ATTENTION FROM THEIR WANDLING OF DAY-TO-DAY PROSLENS- 
THEY PROBABLY HOPE IN THIS FASHION TO AVOID THE VIRULENT CRITICISN 
THAT HAS PARALYZED PREVIOUS CARINETS~¥ 

THE RETENTION OF PERON AS FIGUREHEAD ALSO SUGGESTS THAT 
ACCEPTASLE ARRANGEMENTS FOR A SUCCESSOR REMAIN ELUSIVE EVER THOUGH 
A RESPECTED PERONIST POLITICIAN WAS RECENTLY CHOSEN FOR THE CONK- 
GRESSIOMAL POSITION THAT PLACES HIN NEXT It THE LINE OF SUCCESSION. 
PERON'’S CONTINUANCE Iti OFFICE MAY ALSO BE THOUGHT USEFUL AS A SCREEN 
FOR THE CONTINUED MANEUVERING FOR INFLUENCE AMONG MAJOR POWER GROUPS» 
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MIDDLE EAST AFRICA BRIEF 121-75. 
L- //IRAN-ISRAEL: IRAK IS PUTTING PRESSURE ON ISRAEL 
TO MORE FLEXIBLE IN NEGOTIATIONS WITH THE ARABS.//¥4 
7a RECENT EDITORIAL IN A TEHRAN DAILY DENOUNCING ISRAEL'S 
CURRENT NEGOTIATING POLICY WAS ORDERED UP BY THE SHAH. 25X1C 


fa POLICY FORBIDDING ANTI-ISRAEL commeNT. MM tHE = 25x1C 
CHANGE WAS PROMPTED BY THE SHAH'S CONCERN OVER ENGYPT'S INTERNAL 


STABILITY, WHICH HE BELIEVES IS ENDANGERED BY OPPONENTS OF PRESI- | 
DENT SADAT'S ISRAEL POLICY.-//¥ 
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//FOUR DAYS AFTER THE ANTI-ISRAEL EDITORIAL APPEARED: 
THE IRANIAN PRESS GAVE FRONTPAGE COVERAGE TO A US JOURNALIST'S 
TNTERVIEW WITH THE SHAH. THE SHAH ACCUSED ISRAEL OF USING 
DELAYING TACTICS THAT COULD LEAD TO THE REPLACEMENT OF SADAT 
BY AN EXTREMIST REGIMZ. THE SHAH SAID TEL AVIV IS COMMITTING 
A "GRAVE BLUNDER” uN RELYING ON OCCUPIED TERRITORTES FOR ITS 
SECURITY. //4 

//THE IRANIAN FOREIGN WINISTER RALSED HACKLES IN TEL 
AVIV WHEN HE WENT ALONG WITH THE ARAB RESOLUTION “IAT THE TSLANTC 
CONFERENCE IN JIDDA IN JULY ADVOCATING ISRAEL'S SUSPENSTON 
FROM THE UN. ZRANIAN DIPLOMATS HAVE SINCE BEGUN TO VACILLATE 
ON WHETHER TEHRAN WILL GO ALONG WITH ANTI-ISRAELL MOTIONS 
IN THE UN-//74 

//THE SHAH'S REAL LEVERAGE OVER ISRAEL. OF COURSE. IS OTL: 
IRAN SUPPLIES ABOUT 30 PERCENT OF <SRAEL'S REQUIREMENTS. THE 
IMPLIED THROAT BEXIND THE SHAH'S TOUGH TALK IS THAT HE WULL 
CUT THE FLOW. THE SHAY LS PROBABLY NOT YET PREPARED TO CUT 


THE ISRAELTS OFF-//4 
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7/THE SHAH'S TACTICS WILL NOT FORCE A POLICY RE-EVALUATION 


IN TEL AVIV, BUT WILL MAKE ISRAEL MORE APPREHENSIVE ASOUT 
TRAN'S RELTABILITY AS A SOURCE FOR OTL- TEL AVIV WILL THUS 


MAKE 


~ 


A MORE DETERMINED EFFORT FOR A FIRM COMMITTMENT FAO" 
WASHINGTON GUARANTEEING TS OLL REQUERENENTS BEFORE TT AGhets 


TO RETURN THE ABU RUADAYS OILFLELDS TO EGYPT- LSECRETI//E-7F IMP DET. + 
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